
UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

SECURITIES AND EXCHANGE COMMISSION, :
Plaintiff, : Civ No. 02-CV-4963 (JSR)

v. :
WORLDCOM, INC., :

Defendant. :

WORLDCOM, INC.

SEC FAIR FUND DISTRIBUTION NOTICE

TO: ALL PERSONS OR ENTITIES WHO: (1) PURCHASED OR ACQUIRED PUBLICLY TRADED
SECURITIES OF WORLDCOM, INC. (“WORLDCOM” OR “THE COMPANY”) OR ITS
AFFILIATES DURING THE PERIOD FROM APRIL 29, 1999 THROUGH AND INCLUDING
JUNE 25, 2002 (THE “FRAUD PERIOD”); AND (2) CONTINUED TO HOLD SUCH SECURITIES
AT THE CLOSE OF TRADING ON JUNE 25, 2002.

As a result of its enforcement action against WorldCom for fraud and other violations of the federal
securities laws, the U.S. Securities and Exchange Commission (the “SEC” or the “Commission”) obtained a
recovery under the Fair Funds for Investors provisions of the Sarbanes-Oxley Act of 2002 consisting of $500
million in cash and 10 million shares of common stock of reorganized MCI, Inc (“MCI”). The funds have been
deposited into the WorldCom Victim Trust (the “Trust”) and will be distributed to eligible holders of
WorldCom’s securities pursuant to a Distribution Plan developed by the SEC and approved by the United States
District Court for the Southern District of New York (the “Court”). This Notice is provided by Richard C.
Breeden, who was appointed by the Court as Distribution Agent for the Trust.

If you satisfy the eligibility criteria described below and wish to receive proceeds of this settlement,
you must submit a Proof of Claim Form to the Distribution Agent no later than July 19, 2005 (the “Claims
Bar Date”).

Proof of Claim Forms will be mailed in mid-November 2004 to all owners of eligible securities as of June
25, 2002 who can be identified by the Distribution Agent. Proof of Claim Forms will also be available on the
Trust’s website at www.worldcomvictimtrust.com, and on MCI’s and the Commission’s websites at
www.mci.com and www.sec.gov, respectively.

PLEASE READ THIS NOTICE CAREFULLY AND IN ITS ENTIRETY. IF
YOU SATISFY THE ELIGIBILITY CRITERIA DESCRIBED BELOW, YOU

MAY BE ENTITLED TO A RECOVERY FROM THE TRUST. THIS NOTICE
CONTAINS IMPORTANT INFORMATION REGARDING YOUR RIGHTS.

Background

On June 26, 2002, the SEC filed civil charges (the “SEC Action”) against WorldCom in the United States
District Court for the Southern District of New York (the “Court”), alleging that WorldCom violated the anti-
fraud and reporting requirements of Sections 10(b) and 13(a) of the Securities Exchange Act of 1934 (the
“Exchange Act”). Specifically, the SEC alleged that WorldCom overstated its reported earnings by
approximately $3.055 billion in 2001 and $797 million during the first quarter of 2002 through the use of
undisclosed and improper accounting practices. The Commission requested that the Court: (i) permanently



restrain and enjoin WorldCom from violating Sections 10(b) and 13(a) of the Exchange Act and the rules
promulgated thereunder; (ii) impose civil monetary penalties on WorldCom pursuant to Section 21 of the
Exchange Act; (iii) prohibit WorldCom and its affiliates, officers, directors, employees and agents from
destroying, altering or removing from the Court’s jurisdiction any documents relevant to the matters alleged; (iv)
prohibit WorldCom and its affiliates from making any extraordinary payments to any present or former officer,
director or employee of WorldCom or its affiliates, including severance, bonus and indemnification payments;
and (v) appoint a corporate monitor to ensure compliance with items (iii) and (iv). On July 3, 2002, the Court
appointed Richard C. Breeden, former Chairman of the SEC, as Corporate Monitor of WorldCom.

WorldCom and the Commission entered into a settlement of the SEC Action, and on July 7, 2003, the Court
entered a Final Judgment as to Monetary Relief to implement the terms of the settlement. The Final Judgment
ordered WorldCom to satisfy the monetary portion of the judgment obtained by the Commission by paying, upon
the Company’s emergence from bankruptcy, $500 million in cash and shares of new common stock of MCI,
WorldCom’s successor in bankruptcy, valued at $250 million. The Court also ordered that the cash and stock be
distributed to investor victims of WorldCom’s fraud, pursuant to the Fair Fund for Investors provision of the
Sarbanes-Oxley Act of 2002, 15 U.S.C. § 7246(a).

On November 7, 2003, the Court appointed Richard C. Breeden as the Distribution Agent to oversee all
aspects of the Fair Fund distribution of WorldCom’s payment of cash and transfer of shares of stock, pursuant to
the terms of a distribution plan to be approved by the Court. On July 19, 2004, the Court approved the final
Distribution Plan, and the Company subsequently transferred $500 million in cash and 10 million shares of new
common stock of MCI to the Trust.

Eligibility Criteria

In order to qualify for a recovery from the Trust, you must satisfy certain eligibility criteria. These criteria
include the following:

1. You must have been a holder of Eligible Securities (as defined below) on June 25, 2002. You are not
entitled to any recovery from the Trust for any Eligible Securities you sold prior to June 25,
2002.

2. You are not entitled to a recovery from the Trust with respect to any Eligible Securities you
acquired prior to April 29, 1999.

3. You must have incurred an aggregate net loss from all transactions in Eligible Securities for
which either the purchase or the sale (or both) occurred during the Fraud Period.

4. You are not entitled to a recovery from the Trust with respect to any Eligible Securities for which you
engaged in sale transactions after June 25, 2002, and recouped in such transactions a percentage of
your purchase price higher than the percentage recovery that general unsecured creditors received on
their claims in WorldCom’s bankruptcy proceedings (approximately 35.7%).

5. You are not entitled to a recovery from the Trust with respect to any Eligible Securities for which you
received a payout in WorldCom’s bankruptcy reorganization proceeding higher than that received by
WorldCom’s general unsecured creditors on their claims (approximately 35.7%).

6. You are not entitled to a recovery from the Trust if you are a current or former officer of WorldCom or
any of its Affiliates. You are also not entitled to a recovery if your employment at WorldCom or any of
its Affiliates was terminated in connection with, or you have been charged criminally for or are a
defendant in any class action suit relating to, the accounting fraud at the Company

7. You are not entitled to a recovery from the Trust if you: (i) assigned your rights to a recovery in the
Commission’s lawsuit against WorldCom to a third party; or (ii) are the assignee of a third party’s
rights to any such recovery (other than by right of inheritance or devise).
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PROOF OF CLAIM FORMS WILL BE MAILED IN MID-NOVEMBER 2004 TO ALL HOLDERS
OF ELIGIBLE SECURITIES ON JUNE 25, 2002 WHOM THE DISTRIBUTION AGENT IS ABLE TO
IDENTIFY. IF YOU DID NOT RECEIVE A FORM IN THE MAIL, SEE THE INSTRUCTIONS
BELOW FOR OBTAINING A PROOF OF CLAIM FORM. THE FORM AND ACCOMPANYING
INSTRUCTIONS EXPLAIN THE ELIGIBILITY CRITERIA IN GREATER DETAIL.

YOU MUST SUBMIT A COMPLETED PROOF OF CLAIM FORM PRIOR TO THE JULY 19,
2005 CLAIMS BAR DATE TO ENABLE THE DISTRIBUTION AGENT TO DETERMINE WHETHER
YOU QUALIFY FOR A RECOVERY FROM THE TRUST. IF YOU FAIL TO TIMELY SUBMIT A
COMPLETED PROOF OF CLAIM FORM PRIOR TO THE CLAIMS BAR DATE, YOU WILL BE
BARRED FROM RECEIVING A PAYMENT FROM THE TRUST.

Eligible Securities

In order to be eligible for a potential recovery from the Trust, you must have held one or more of the
following Eligible Securities on June 25, 2002:

Abbreviations

WCOM: WorldCom, Inc.
MCIC: MCI Communications Corp.

ICIX: Intermedia Communications Inc.

Eligible Securities – Equity

WCOM Group Common Stock

MCI Group Common Stock

WCOM Series D Junior
Convertible Preferred Stock

WCOM Series E Junior
Convertible Preferred Stock

WCOM Series F Junior
Convertible Preferred Stock

MCI Capital I 8.00% Cumulative
Quarterly Income Preferred
Securities, Series A

ICIX 13.5% Series B
Redeemable Exchangeable
Preferred Stock due 2009

Eligible Securities – Debt

WCOM Notes (Maturity 5/15/2003;
7.875% interest rate)

WCOM Notes (8/15/2003; 6.25%)
WCOM Senior Notes (4/1/2004;

7.55%)

WCOM Notes (5/15/2004; 6.5%)

WCOM Notes (8/15/2005; 6.4%)

WCOM Notes (5/15/2006; 8.0%)

WCOM Senior Notes (4/1/2007;
7.75%)

WCOM Notes (5/15/2008; 6.75%)

WCOM Notes (5/15/2008; 7.25%)

WCOM Notes (5/15/2010; 8.25%)

WCOM Notes (5/15/2011; 7.5%)

WCOM Senior Notes (4/1/2027;
7.75%)

WCOM Notes (8/15/2028; 6.95%)

WCOM Notes (5/15/2031; 8.25%)

MCIC Senior Notes (8/20/2004;
7.5%)

MCIC Senior Notes (8/15/2006;
6.95%)

MCIC Senior Notes (4/15/2010;
6.5%)

MCIC Senior Debentures
(1/20/2023; 8.25%)

MCIC Senior Debentures
(3/15/2024; 7.75%)

MCIC Senior Debentures
(3/23/2025; 7.75%)

MCIC Senior Debentures
(6/15/2027; 7.125%)

ICIX Senior Discount Notes
(7/15/2007; 0%/11.25%)

ICIX Senior Notes (11/1/2007;
8.875%)

ICIX Senior Notes (1/15/2008;
8.5%)

ICIX Senior Notes (6/1/2008; 8.6%)

ICIX Senior Notes (3/1/2009; 9.5%)

ICIX Senior Subordinated Discount
Notes (3/1/2009; 0%/12.25%)
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Participation in the Distribution of the Trust

Only those persons who purchased or acquired Eligible Securities during the Fraud Period, held such
securities on June 25, 2002, and suffered losses from combined purchase or sale transactions in Eligible
Securities during the Fraud Period may be eligible to share in the distribution of the Trust. Each potentially
eligible claimant wishing to participate in the distribution of the Trust must timely submit a valid and separate
Proof of Claim Form, no later than July 19, 2005, to the address provided below. Each Proof of Claim Form
must be accompanied by supporting documents specified in the Instructions provided with the Proof of Claim
Form.

Unless otherwise ordered by the Court, any potentially eligible claimant who fails to submit a Proof of
Claim Form by July 19, 2005 shall be forever barred from receiving any payments from the Trust, but will in all
other respects be subject to the terms of the Distribution Plan.

The Proof of Claim Form submitted in response to this Notice will be the basis of all future distributions
from the Trust. No further proof of claim forms will be required in order to obtain a recovery from the Trust.
However, you may be required to submit similar forms and documentation in connection with other litigation and
settlement funds relating to WorldCom. The Distribution Agent will not be able to determine individual
recoveries prior to the receipt and processing of all Proof of Claim Forms after the Claims Bar Date.

Except as otherwise set forth in the Distribution Plan, participation in the distribution of the Trust
will not constitute a release or waiver by potentially eligible claimants of any rights or claims they may
have against any person, including, without limitation, WorldCom and WorldCom’s past and present
directors, officers, advisors and agents.

Instructions for Obtaining a Proof of Claim Form

Proof of Claim Forms will be mailed in mid-November 2004 to all owners of Eligible Securities as of
June 25, 2002 who can be identified by the Distribution Agent. You may also obtain a Proof of Claim Form and
accompanying Instructions from the Trust’s website at www.worldcomvictimtrust.com, MCI’s website at
www.mci.com, or the Commission’s website at www.sec.gov. You may also submit a written request for a Proof
of Claim Form to the following address:

WorldCom Victim Trust
P.O. Box 601

Syracuse, N.Y. 13214

You will not be able to request a Proof of Claim Form by telephone.

Additional information regarding the Trust and the claim process may be found at the Trust’s website,
www.worldcomvictimtrust.com, or by calling the Trust’s toll-free hotline at 866-894-8871 (for international
callers, 203-742-9843).
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